
QConservative governing party
candidate Juan Orlando
Hernández held an "irreversible"
lead over his rivals in Honduras'

presidential race, electoral officials
announced Monday, a day after the vote.
Meantime, supporters of leftist candidate
Xiomara Castro, who trailed Hernández by
5 percentage points officially, alleged
massive fraud in the election, which both
candidates claimed to win. How will
Castro's refusal to accept the election
results play out? What would the country's
political split, with Castro refusing to
accept the results and a divided elec-
torate, mean for a Hernández administra-
tion? What are the three most important
challenges Hernández would need to
tackle as president?

ACresencio Arcos, adjunct profes-
sor of international relations at
St. Mary's University in San
Antonio, Tex. and former U.S.

ambassador to Honduras: "As noted cynic
Gore Vidal observed, 'Elections only deter-
mine who gets to distribute the boodle.' In
Honduras, there is more at stake than a vis-
ible democratic celebration. The essence of
the people's will is in question. If allegations
of massive electoral fraud prove to be true,
then democracy has become a bogus hope
for Hondurans. Plainly, things are not
adding up: national tabulation results are
not matching up with precinct voting certi-
fications signed by all parties present. The
integrity of the Electoral Tribunal, under

the control of the ruling party, appears to be
suspect. Nonetheless, the U.S. State
Department and others would seem to have
prematurely judged the 'electoral process'
as 'clear and transparent.' The fact that peo-
ple turned out massively to cast their vote
brings up the old saw: 'The people who vote
are not the same as those who count the
vote.' The contending traditional political
parties that are more than 100 years old
seem to be bereft of credibility with the
population. The two newly created political
parties contesting the official version of the
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Mexico's Senate on Tuesday approved a
reform of the country's banking sector.
The measure is part of President Enrique
Peña Nieto's agenda and is designed to
spur banks to lend more, which support-
ers hope would boost economic growth.
See story on page 2.
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Political News

Honduras' Hernández Names
Transition Team as Rival Sees Fraud

Juan Orlando Hernández named his tran-
sition team on Tuesday, a day after
Honduran electoral authorities said he
had an irreversible lead after the country's

presidential election,
the Associated Press
reported. At the
same time, the cam-
paign of his main
rival, former First
Lady Xiomara
Castro, asserted that
Sunday's vote was
marred by fraud.
Castro said she
would announce her
next steps within 48
hours, Agence

France-Presse reported. "On Friday, I will
give my remarks on the final outcome of
the elections. We will defend the will of
the people as it was expressed at the
polls," said Castro, the wife of former
President Manuel Zelaya, who was ousted
in a 2009 coup. Zelaya asserted his wife
had won a decisive victory and that
Honduras' Supreme Electoral Tribunal
had manipulated 19 percent of the voted
in favor of Hernández. The tribunal has
said that Hernández had an insurmount-
able lead of 34 percent to Castro's 29 per-
cent, with 68 percent of the votes counted.
The electoral council said it hoped to have
final results by Thursday, but did not say
why it was taking so long to count all the
ballots, the AP reported. The electoral
council "hid 19 percent of the ballots on
election night which altered the out-
come," Zelaya posted on Twitter, AFP
reported. "We will confirm our victory,
and if it were the opposite, we also would
acknowledge it … Nobody should specu-
late; we will look at the dimensions of the
fraud—and what was properly done." The
political uncertainty in Honduras, which
has the world's highest homicide rate,
sparked violence on the streets of the cap-
ital, Tegucigalpa. Police released tear gas
and beat protesters after about 800 people
demonstrated in support of Castro. The

students fled from police officers, toward
a nearby university campus, but were hit
with more tear gas at the university's
gates. The university canceled classes for
two days. "Why are the people asked to
come out and vote if they are not going to
respect the result? There has been a mas-
sive fraud here," student protester Carlos
García told AFP. Despite the uncertainty,
countries in the region began recognizing
Hernández as the winner. Leftist
Nicaraguan President Daniel Ortega con-
gratulated Hernández, a conservative, as
did the governments of Colombia, Costa
Rica, Guatemala and Panama. Observers
from the European Union and the
Organization of American States have
said the election was transparent.

Economic News

Mexico's Senate Approves 
Bank Reform Measure

Mexico's Senate on Tuesday approved a
measure to reform the banking sector in
an effort to spur lending and boost eco-
nomic growth, Bloomberg News report-
ed. The legislation would facilitate collat-
eral recovery on non-performing loans,

which supporters hope will lead banks to
make more loans. The reform also would
streamline the bankruptcy process,
increases development banks' role in the
sector and boosts competition between
commercial lenders. Despite the Senate's
approval of the measure, senators still
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As Many as 30 Dead After
Capsizing of Haitian Migrant Boat

A boat carrying approximately 150
Haitian migrants capsized Monday
as it passed through the southern
Bahamas, killing at least 20 people
and perhaps as many as 30, officials
said Tuesday, the Associated Press
reported. Bahamian military and
police and the U.S. Coast Guard
have rescued 110 people, some of
whom are being treated for dehydra-
tion after eight or nine days on the
boat without drinking water, and
they are working to recover bodies.

Brazilian Supreme Court 
Takes up Cases Against Banks

Brazil's Supreme Court today plans
to begin its review of lawsuits
brought by depositors in the 1980s
and 1990s against state-run and pri-
vate banks, Reuters reported. In the
suits, depositors allege banks did not
fairly pay remuneration on deposits
when the government pegged sav-
ings rates to various indexes in an
effort to curb hyperinflation. A rul-
ing in the plaintiffs' favor could cost
banks some 150 billion reais ($65
billion) and could lead them to
sharply decrease lending. 

Cuban Interests Section in 
U.S. Suspending Most Activities

The Cuban Interests Section in
Washington is suspending most of
its consular services because the
diplomatic mission has been unable
to find a bank to operate its
accounts, BBC News reported
Tuesday. M&T Bank announced in
July that it was ceasing to provide
services to foreign missions, and the
Cuban mission has been unable to
find another bank, which it attrib-
uted to the U.S. embargo against the
country. Passports and visas will be
available only in humanitarian and
specific cases. 

Last year, lending by Mexico's

commercial banks amounted to

17 percent of GDP, the lowest rate

of any country in Latin America. 

Hernández 

File Photo: Hernández
Campaign.
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might make changes in some of the bill's
details, which would send it back to the
lower chamber for final approval.
Mexico's banks now lend less as a per-
centage of gross domestic  product than
they did before the country's 1995 finan-
cial crisis, according to Grupo Financiero
BBVA Bancomer. Last year, lending by
Mexico's commercial banks amounted to
17 percent of GDP, the lowest rate of any
country in Latin America, according to
the International Monetary Fund. 

Company News

Grupo Energía de Bogotá to Invest
$7.5 Billion Over Next Four Years

Colombia's Grupo Energía de Bogotá
announced Monday that it will invest $7.5
billion over the next four years to expand
its operations in Latin America, EFE

reported. The
money will be
invested in the gen-
eration, transmis-
sion, distribution
and sale of energy
and in the transport
in distribution natu-
ral gas in Peru and
Colombia, Grupo
Energía de Bogotá's
president, Sandra
Fonseca, said at a

conference with parent company
Empresa Energía de Bogotá, and its
Guatemalan, Peruvian and Colombia sub-
sidiaries. "Within our investment plan is
the decision to increase our participation
in the markets of Guatemala, Peru and
Colombia," Fonseca said, according to
Reuters. Grupo Energía de Bogotá is the
majority shareholder of Transportadora
de Gas Internacional, Colombia's largest
natural gas transportation company. $3.28
billion, or 43 percent of the total invest-
ment, will come from loans, $1.94 billion
will come from the company's cash flow,
and $2.3 billion will come from other
financing sources. Fonseca also said the
company has identified projects and ten-
ders that interest it in Chile, Brazil and
Ecuador and is looking into opportunities
in Mexico.
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electoral results, Libre—born out of
protest against the 2009 coup, and PAC—
running on an anti-corruption theme—
have created political space for a popular
defining national sentiment: Ya Basta!
This reflects an aroused civil society. To
frustrate the popular will is perilous; not
to anticipate this result is negligent and
irresponsible. A credible and impartial
internationally monitored vote recount
appears to be the only viable recourse at
this juncture."

AFernando Menéndez, principal
at The Cordoba Group
International, LLC: "The defeat
of Xiomara Castro de Zelaya

by Juan Orlando Hernández in Sunday's
Honduran elections is like saving a can-
cer patient from a firing squad. Had
Castro won, Honduras would have faced
a 21st century socialist firing squad.
Despite the reprieve, the patient remains
in critical condition. Mr. Hernández,
however, represents everything that
brought the threat of the socialist wolf so
close to the door. As one of the poorest
countries in the region with the highest
murder rate in the world, Honduras is in
such need of serious reform that many
voters were ready to trade their freedom
for authoritarian populism. Liberal
reforms have barely scratched the surface
of Honduras' weak institutions, lack of a
rule of law and a government incapable
of providing basic public safety. Despite
luring some investment, overregulation,
taxation and a corrupt public sector in
need of serious pruning continue to
hamper competitive markets, robust
entrepreneurship and sustained eco-
nomic growth. It is unlikely Mr.
Hernández will undertake the needed
reforms because he represents the vested
interests that are holding the country
back. At the next election, if Hernández
and company squander chances for lib-
eral reforms and market-based econom-
ic development, Hondurans will face a
similar choice. By contesting the elec-
tions and promoting street mobiliza-
tions, Ms. Castro is negotiating conces-

sions from Hernández: a possible con-
stituent assembly, safe seats and jobs for
her party militants, among other things.
Hernandez might even replace the tradi-
tional Liberals with Castro's Libre party
as the new loyal opposition."

AMark Weisbrot, co-director of
the Center for Economic and
Policy Research: "In almost
any country, a government that

had brought a serious deterioration in
living standards—not to mention the
world's highest homicide rate—would
not be returned to office in an election.
However, in Honduras, this may have
happened on Sunday, although we still do
not have final results from the electoral
authorities. Pre-election polls showed
that 80 percent of Hondurans thought
that they were worse off than they had
been four years ago, when the National
Party government of Porfirio Lobo was
'elected' in an election that almost
nobody in the hemisphere (other than
the United States and a couple of close
allies) recognized as legitimate. And the
facts supported their views: much slower
growth in GDP and private investment,
rising poverty, a 176 percent increase in
involuntarily part-time underemploy-
ment and all of the income gains of the
past four years going to the top 10 per-
cent of the income distribution. But
Sunday's vote was not a free and fair elec-
tion by normal standards: in the past two
years, 25 of the Libre party's activists and
candidates were murdered; and two more
were assassinated over the weekend of the
election, according to Honduran human
rights organization COFADEH. In the
past six months there were two letters
from Congress to John Kerry, one from
the House and one from the Senate,
expressing deep concerns about political
repression and its implications for the
election. The future of Honduras as a
U.S. 'aircraft carrier' does not look good.
The only positive news was that the new
Libre party, formed out of resistance to
the U.S.-supported coup, was able to get
at least second place in the presidential
race—a milestone against a hideously
corrupt two-party system."

Featured Q&A
Continued from page 1

Continued on page 4

Fonseca

File Photo: Colombian
Government.
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ASandra M. Martínez, president
of Fénix Leadership &
Development, LLC: "In a climate
of heightened concern about

the transparency and legitimacy of the
election, Hondurans demonstrated hope-
fulness in registering to vote as well as vot-
ing in large numbers. The energy and
momentum for change have been
released. It is significant that one candi-
date, Salvador Nasralla, a popular TV
sportscaster, is neither wealthy nor a
member of the elite and was able to gar-
ner more than 15 percent of the vote on
an anti-corruption platform. Further,
Castro de Zelaya's party, Libre, ruptured
the two-party system. Also, a member of
the business elite, Adolfo Facussé, presi-
dent of the influential Industrial Chamber
of Commerce who reputedly had a part in
engineering the coup that ousted Castro's
husband, former President Mel Zelaya,
recently expressed support for Castro's
platform. Additionally, Julieth Handal, the
ex-secretary of industry and commerce
during Ricardo Maduro's Nationalist
Party administration and the former pres-
ident of COHEP, Honduras' largest busi-
ness trade organization, is Castro's vice
presidential candidate. These develop-
ments open a space for dialogue, beyond
extreme and polarized positions, that
could drive constructive change.
Honduras has high levels of poverty, cor-
ruption, inequality and crime. The status
quo does not offer opportunities for par-
ticipation for the majority of citizens. This
creates great instability, which reverber-
ates throughout the region, with implica-
tions for migration and transnational
crime. The situation is inhumane and bad
for business. To achieve stability, citizen
security and economic development,
President-elect Hernández must involve
parties representing different perspectives
to design strategies and effectively imple-
ment programs. Economic growth
accompanied by social development in
health care and education is key to stabil-
ity. He must also resolve the national fiscal
crisis. Private sector representatives can
play an important role, and citizens in all
sectors can demonstrate leadership, while

demanding government accountability.
The United States and other observers
must find ways to support Hondurans to
develop and implement a new social com-
pact for inclusive prosperity and stability."

ADonald J. Planty, president of
Planty & Associates, LLC and
former U.S. ambassador to
Guatemala: "Since the

Organization of American States, the
European Union, the U.S. State
Department and Honduran NGO
Hagamos Democracia have all stated that
the election was transparent and fair,
Xiomara Castro's refusal to accept the
results calls her democratic credentials
into question. Such a posture, if main-
tained, would complicate matters for the
Hernández government and would harm
the country as a whole since Honduras
needs political cooperation to solve its
serious problems. Hernández faces three
serious challenges: an economic/fiscal cri-
sis, security issues and a badly fractured
body politic. With regard to the econom-
ic/fiscal crisis, Hernández needs to attract
job-creating investment to alleviate high
unemployment and under-employment,
and he must rein in the corruption that
saps life out of the economy. There also
needs to be more investment in education
and health. On security, he must go
beyond the cosmetic, patchwork changes
to the security forces implemented to date
and introduce real institutional reform.
This means transforming the police force
into a professional organization, through
capacity building, that is well trained and
paid within a modern institutional frame-
work. This has been done in other coun-
tries and can be done in Honduras. It also
means strengthening the rule of law by
providing protection for judges, court-
rooms and court personnel so that jus-
tices can work without fear of intimida-
tion, ending impunity. Finally, Honduras'
political parties must work together to lift
the country out of its current morass.
Continued infighting among political
groups and non-cooperation between
Congress and the executive must give way
to building a national consensus in sup-
port of programs that will move the coun-
try forward."

Featured Q&A
Continued from page 3
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