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Changes in the Cost of Medicare
Prescription Drug Plans, 2007-2008

")+ - /0 /" 10 2
3 & %&44'&56 & 7& Y& &% 6& % & 89 $ &
&4 &% %&9 &$3 & # 8& & %&4 41&
56 & W& &% 6& % 7 % &9 & &;% 4 %
< | & &%& 9 & % 9 6 & #&
&= 6 & ! &# | & 6& %6 %&4 4 '& &
4# #& 68 %&= 68!& % I 8 $+# & !
& ! & &4 & && % %& 4 4 # " 6 %&=
89 %
. % 8 && > & T7& & ! # 4 % &
&& # %& % 6 56 & 7 %& &4 46 $
. && %& &4 & 9 &6 #%&4 4 &6 & 48&> &%
39 & 6 &W&44 &%9 87?7 9& &b6& & & %
/ 949 && 66 % %& & 48 96 66 #
I 9%&! 8 $
Tablel # & %&4 4 ! &56 & W& &% 6&
% "%& 6 & ! 46 41&611& 9% ! 6 &
$3 & 4% 4 1&$ & !
4 1 46 6 &9% '9 & & # 68
%%&"4 9 ? $ & ! 6 4! 46 #4 &
$ 9 & 4% > 9 4 4% 4
14 ! & ! & 6!& 9 8 & 6! 4 #
8 4% 6&6$
. #& & %& 44 9 % & % &
I & 6%& &% 6& $.! % & &66 8 % 94
& & 4 &%& ! 6& 66898 I & 6& % 6 #
Center for Economic and & $ 36 1&4 & 1&56 & 656 6 & 6
Policy Research % 66 8 # 8 9 #& & $
Table 2 # ! # & %&4 4 & 7& 6& %
& 64 &%69% #)& 9 6 # & %&4 4 & 89 $
[ % & $ & 6 # & %44 & ! $ %& $
' HHHS %&S 06. 6 6@ &4 6!'&!! % # & ! $:%& $
2) - & 4 . & 6 '>& & & &'&/ 4 67 90 &

* & & # 46 6

66 8 &4 A5B$



&!'&/ 4 67 90 & 48 &

TABLE 1
Average Change in Prescription Drug Premiums
Couples Women living alone Men living alone
Average Premium, 2007 $470.60 $235.30 $235.30
Average Premium, 2008 $586.00 $293.00 $293.00
Change $115.40 $57.70 $57.70
Percent Change 24.50% 24.50% 24.50%
Share of Median Incom 0.28% 0.35% 0.25%

Source: CMS, Census Bureau and authors’ calculations, see appendix.

TABLE 2
States With the Largest Percentage Increases in Palt Premiums
Ranking State Percentage increase
1 New Jersey 26.67%
2 California 25.44%
3 Connecticut 23.28%
4 New York 22.35%
5* Rhode Island 21.69%
5* Vermont 21.69%

Source: CMS, Census Bureau and authors’ calculations, see appendix.
*Rhode Island and Vermont ranked at number five, with a 21.69% increase in Part D Premiums

TABLE 3
States With the Smallest Percentage Increases in R&» Premiums
Ranking State Percentage increase
1 New Mexico 3.83%
2 Arizona 5.16%
3 Arkansas 7.03%
4 Louisiana 7.10%
5 Georgia 9.24%

Source: CMS, Census Bureau and authors’ calculations, see appendix.
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TABLE 4
Changes In Medicare Plans by State, 2007 - 2008

Avg. percentage

No. with coverage No. dropping Avg. premium increase ($) increase of the Avg. deductible
State No. of plans, 2008 in the gap, 2008 coverage, 2008 2007-2008, annualized ~ premium, 2007-2008 increase, 2007-2008
Alabama 53 15 4 $55.96 12.48% ($4.67)

Arizona 51 15 3 $33.54 5.16% ($6.16)

California 56 15 3 $93.78 25.44% ($12.61)

Connecticut 51 15 3 $95.92 23.28% ($9.09)

Florida 58 17 3 $47.46 10.37% $3.83

Hawaii 49 15 3 $87.24 21.65% ($2.57)

Hlinois 53 15 3 $64.03 14.22% ($3.30)

lowa 52 16 3 $65.59 16.91% $3.98

Kentucky 52 15 3 $64.77 15.00% ($2.61)

Maine 53 16 3 $47.92 9.78% $4.79

Massachusetts 48 15 2 $93.57 20.76% ($9.17)

Minnesota 52 16 3 $65.59 16.91% $3.98

Missouri 52 15 3 $63.97 15.02% ($2.83)

Nebraska 52 16 3 $65.59 16.91% $3.98
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TABLE 4, continued
Changes in Medicare Plans by State, 2007 - 2008

Avg. percentage
No. with coverage No. dropping Avg. premium increase ($) increase of the Avg. deductible
State No. of plans, 2008 in the gap, 2008 coverage, 2008 2007-2008, annualized ~ premium, 2007-2008 increase 2007-2008

New Hampshire 53 16 3 $47.92 9.78% $4.79

New Mexico 55 16 3 $27.99 3.83% ($7.35)

North Carolina 52 16 3 $48.11 9.70% ($3.75)

Ohio 58 17 3 $52.78 12.40% $8.63

Oregon 58 17 4 $75.76 16.86% $3.73

Rhode Island 51 15 3 $88.48 21.69% ($2.78)

South Dakota 52 16 3 $65.59 16.91% $3.98

Texas 56 16 3 $42.55 11.13% ($7.80)

Vermont 51 15 3 $88.48 21.69% ($2.78)

Washington 55 17 3 $81.88 17.50% ($1.46)

West Virginia 63 17 4 $58.45 14.51% $4.27

Wyoming 52 16 3 $65.59 16.91% $3.98

Source: CMS and authors’ calculations



&'&/I 4 67 90 & 48 &

Column 3 A 48 & 6& %% & B # 48 & 1% & % & 6& %% & %
8 # 6 $3 #& % %& 6 8 &6 1& 4 9
8! & > & 148& & &6 &9 6 6!& 56 &
794 6 &9 44 % 3 % 6& %% & 4 4% 9 & 9 %& !
% &6 & % i 8 & & $3 81! & 6
%!& % %& 489 6 48 9 % 6 8 6& "% $D& & %
6 # % >90 8 % 9 & 8&6 | 9 & 9 1 149
448 & & & %&! $
Column 4 A & %&4 4 & 6 & : <6B 6 Column5A & %&

& ! %&44 : B #&% 9 & 6 & 6%& %& 4 4 ! & %

$3 & # & # 689 & 4 89 & 4 6 8

1& % $ Column6A & 66 8 & . B # & 66 8 !&

% $3 48& 6& 9 4% & 8 %& 4 4 4981 & # >9
%9 ! 66 8%3 % 9 > 9 8 & '&& 9 98 | & # 49 % 1&
66 8 % # &9 # %&4 4$D & 8! & & 66 8 # 4>
6!l& & 1% > "% 6 & & 6 & & 6 9!6 4 #

"6 66 8%
3 & & %&4 4 666 8 !& 56 & 6& % 8 6 & 4 6 6
%&4 46 8 61&4 & 1&56 & E 56 6 & F56 & 6 G7& &

6/& 4

H %GG###$43% $ G5067& /& G # 6G /& 4 897 )9 $<%l 6

7% &% & & JC & .!&4
H %GGH###$4% $ G7& &% & C .G # 6 G77K & :$<%l
H %GG###$43% $ G7& &% & C .G # 6G77K & K 3$<%l$
36 !& 489 6 9% 1&% % & > 1&4 '& F 4489 4 6
&4 && 7% & 9 +.
H %GG%868% $ G4&G G G#K $4 I$
3 6 & # 6 & $3 6 > 1&4 & '&56 & E56 6 & F

7% &% & & JC & .1&4

H %GG###$49% $ G7& &% & C .G # 6G77K & $<%l
H % GG###%4$ $ G7& &% & C .G # 6G77K & K $<%I$
56 & 794 6 &9 44 $L+# "l & -&68 & "1 65 67

M38 $H %GGHH#$46% $ G% 8 G & K 49G) K $%6ll



