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FIGURE 1
Quarterly Real GDP Level, 1993-2007 (Seasonally Adlted, Billions of 2001 Pesos)
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Source: Direccion Nacional de Cuentas Nacional®QB), Instituto Nacional de Estadistica y CensdDEC),
Republica Argentina.
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The real economy began recovering even while the financial system was ss#rirayiPart of

this was a result of the devaluation — the peso declined very sharply against therdollar, f

parity (one to one) to a range of 1.4 to 3.7 pesos per dollar in 2002. This gave a large boost to
exporters, and also greatly increased the impact of exports on the economy. Atethiengaiin
boosted import-competing industries.
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TABLE 1
Contributions to GDP Growth, 2002-2007
Private Government Domestic Net Domestic
Total GDP Consumption Consumption Investment Exports Imports Net Exports Absorption  Absorption
Total real % changg ) & 25 16 13 3.3 154 22.1 1.0 0.2
over period
200201 .
0 é\r?g:agz()ev‘geae'r%’ S 13 5.0 3.2 26 6.7 -28.4 491 1.9 0.4
2002Q3 °"ande overp
Contribution to GDR 4 1 -266.3 -36.7 21.9 71.3 167.8 239.1 -139.1 28.7
growth (in %)
Total real % change ¢ g 16.7 4.8 82.8 75 100.0 57.3 23.6 18.4
over period
200203 . .
o ?ﬁgﬁagieviﬁeaérﬁ S 93 9.2 27 411 42 48.6 385 12.9 101
2004Q2 AN OVErP
Contribution to GDR 4 65.1 4.1 54.5 6.4 -35.0 -28.6 128.6 93.6
growth (in %)
Total real % changg g 4 20.7 18.6 67.0 34.8 64.4 .62.1 31.2 27.4
over period
200402 .
to g:‘;‘r‘]‘a('e'zoev‘l:eae'r% o 87 91 59 18.7 10.5 18.0 276 95 8.4
2007Q2 "AN9e Overp
Contribution to GDR 4 4 68.6 8.4 41.0 16.2 -22.9 6.7 106.7 83.8
growth (in %)
Total real % change o 4 47.6 22.3 209.2 49.7 178.3 -80.2 60.7 51.1
over period
i 0,
Total “‘Nnualized real % 8.2 77 3.9 4.0 8.0 215 -26.6 95 8.2
change over period
Contribution to GDR ) 63.2 6.4 45.2 13.6 245 -10.9 110.9 86.4
growth (in %)

Sources: Frenkel and Rapetti (2007), Ministericdenomia y Produccion (MECON) and author’s caldoitest.
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TABLE 2
Main Economic Indicators: 2000 — 2007
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2000 2001 2002 2003 2004 2005 2006 2007
annual % change
Real GDP, Total -0.8 -44 -109 88 9.0 92 85 84 P*
GDP, Main Economic Activities
Agriculture, Hunting and Forestry -1.7 03 -17 70 -10 117 15 119 *
Mining and Quarrying 67 47 37 37 04 -0203.-28 "*
Manufacturing -38 -74 -110 160 120 75 89 65 "
Electricity, Gas and Water Supply 66 11 -3.0 6965 50 50 55"
Construction 9.3 -11.6 -334 344 294 204 179 101 *
Wholesale and Retail Trade and Repair Servic&9 -7.9 -18.5 12.9 13.6 98 80 118
Hotels and Restaurants 00 -73 -83 6.0 7.0 79 73 70 P®
Transport, Storage and Communications 1.7 -469-782 134 148 135 133"
Financial Intermediation 22 -89 -19.7 -158 -55 175 221 186 "
Real Estate, Renting and Business Activities 0.25- -56 3.9 4.3 45 42 41"
GDP, Expenditure-Based
Private Consumption 0.7 57 -144 82 9.5 89 788 "
Government Consumption 06 -21 -51 15 2.7 61 52 64 ©°
Gross Fixed Capital Formation 6.8 -15.736.4 382 344 227 182 133
Exports of Goods and Services 27 27 31 6.0 81 135 73 86 ©®
Imports of Goods and Services 0.2 -13%0.1 37.6 401 201 154 20.1°
Current Account in % of GDP
Current Account Balance 32 -14 90 6.4 2.1 31 38 23 P°
Merchandise Trade Balance 09 27 176 132 87 2 765 44 P
Exports, FOB 93 99 262 235 228 222 218 182 ©®
Imports, FOB 84 71 87 103 140 150 153 13%
Services Balance -15 -14 -15 09 -09 -07 -04 -03 "
Net Income 26 29 77 62 61 -37 -25 -28
of which: Interest Payments 43 45 106 7.8 6.4 36 24 20 *
Public Finances /f in % of GDP
Total Revenue 232 226 212 245 265 269 280 300
Current Revenue 194 187 176 205 23.4 237 2834
of which: Tax Revenue 14.3 13.8 12.8 16.2 18.7 19.2 19.0 199 "
Total Expenditure 25,5 258 227 240 239 251 26.2 29%
Current Expenditure 209 21.0 184 19.2 196 20.1 19.9 222
of which: Interest Payments 34 38 2.2 1.8 13 9 1.18 19 "
DomesticDebt 0.1 0.0 03 05 0.4 06 06 1.0
Foreign Debt 33 38 19 13 0.9 1.3 12 15
Capital Expenditure 1.0 1.0 0.7 0.8 1.3 1.9 25 31
Primary Balance 1.0 05 07 23 3.9 37 35 240
Overall Balance 24 -3.2 -15 05 2.6 1.8 18 02 8
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TABLE 2, continued
Main Economic Indicators: 2000 — 2007

2000 2001 2002 2003 2004 2005 2006 2007

Public Debt Indicators

Gross Debt (% of GDP)

Foreign Debt (% of GDP)

Total Interest Payments (% of GDP)
Foreign Debt (% of International Reserves)

73.9 640 620
743 .83426.3 263"
19 18 19
217.0175.6 156.7 "
131.4 104.3 103.6
123 129 129"

457 53.7 166.4 138.7 127.3
286 315 953 792
34 38 22 138 13
23B%b.2 836.2 722.5 568.2
260.2 271.3 300.9 296.8 280.7
76 83 6.16.9 7.8

Foreign Debt (% of Exports)
Average Maturity of Gross Debt (Years)

Additional ltems
Nominal GDP (in billions of currergeso$
Nominal GDP (in billions of current US$)

531.9 654.4 835.4 °
181.5212.7 270.4

284.2 268.7 312.6 375.9 447.6
284268.7 97.7 127.6 152.0

Average Exchange Ratpgsosper US$) 1.0 10 32 29 2.9 29 31 31 ™
Inflation, Consumer Prices (annual % change) -0.9.1- 259 134 4.4 9.6 109 9.1"°
Short Term Interest Rate (nominal, %) /i 11.1 265 53.0 19.1 6.8 62 86 89
Short Term Interest Rate (real, %) /i 12.1 279 521.5.1 2.3 31 -20 -027

36.8 37.2 375 379 382 386 39.0 394 i

International Reserves (US$ billions)

Source: MECON, BCRA, INDEC.

Notes: a/ Latest available data; b/ First half 802, ¢/ Second quarter of 2007, annualized; d/ &gerof monthly
nominal exchange rate from January through Jun&;2€80Average of year-over-year, monthly percerangfe in

Consumer Price Index from January through June ;2000Non-Financial Public Sector (includes centrall local

governments and non-financial public enterpris€ssh basis; g/ As of first quarter of 2007; h/ Aager for January
through June 2007; i/ 30-day corporate borrowirg;a As of 10/12/2007.
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TABLE 3
Selected Employment and Social Indicators
2002 /1 2003 H1 2004 H1 2005 H1 2006 H12007 H1
Employed (% of Total Population) 32.8 37.5 39.9 40.3 42.3 43.4
Unemployed (% of Total Work Force) 21.5 20.0 15.1 13.4 11.6 9.6
Underemployec(% of Total Work Force 18.6 18.4 16.1 13.4 12.3 10.2
Poverty (% of Total Households) 41.4 42.7 335 28.8 23.1 16.3
(% of Total Individuals) 53.0 54.0 44.3 38.9 31.4 23.4
Source: Instituto Nacional de Estadistica y CejddBEC).
Note: 1/ 2002 figure is for May, due to changeunvey methodology.
s #H O H# =N 8
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FIGURE 2
Real Effective Exchange Rate (REER), 1991 — 200h¢lex, Base December 2001)
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Source: Banco Central de la Republica ArgentinaRBIC
Notes: 1/ Domestic price of foreign currency. Arcrease (decrease) in the value of the index inelcat
depreciation (appreciation) in the REER.

G. * , - - # ., # &2 #
. # "## K
# , # & # & * -
O0» % # , & -
#
" - - # # 2
" * - "# - # #
K = * --
# - #. 2 *
# # # - 9 *-
- 9 - # * #
#H -
"# # 1 -
# # 7 8 ?
* - 004. # & /L< 5 # &
L4L - > >, - "# 2
- * - -
%)y & 700<8*@ ) )y K > 7 8

B= -CC... - C C- C D'D) K - - E




Center for Economic and Policy Research, Octob87 2.0

# . - <5- 3 + 00% L - 7
8
# # &
_— * - *
? * K # .
9 & - 700<8 - - #
00 (00% - 6 - 3+ *
# , * - -
v # - =
- , # # - -
"& - 700<8 * , # - <
- 3+ * - - # -
00% # * (
# # 7 0058
" - .- # - - 740
- 8 A - ( 7
# 8* . . " # 7 0058*
- # 0- * 6< L - -
13
- # # # #
# * - * #
& 4 - 7 * 8 "# 005
G. * # # X 00%* # 5 + 004
-- # L
- X 00<* # #
- % L H & -
, J ,
* & # & # # #
- % @ - A & # # * * #
# - # & * 0% # #
#o* , # . &
* I " * >
#> - 1 &. - - !
# # , & - # K # -
& # - * #(- - *
# # (# -
# . - - - * - *
& - 700<8
# %
3 3 7 00<8* @! - # #

"# A



Argentina’s Economic Recovery: Policy Choices and Implications -

# # # -- #
## 1 J *"# - . - * #
?0" 6 + #* # *
- - # - # # *
- * & - # -- # 2
- #* # J J -
#
- # -1 #
00 * # # *
- # *o.o- # # #
# 2 - G. * -
. # - . # 9 # # #
- - # - # # # -
- # #oo- 0 0%* # -
M # HH # # - # # #
-- K # #
# -1 # # $ #o--* #-1
- . # - # ? O K )
* 3+ # # # 2
- # - '
# -
# "
- 1 - - #
: ) * OpL - # - 3+
- # * - # -
- 75- 3+ 8* & 1% 4 *
<5- 3+ *
*  #
& - M ) * , - *
& 1
- * - > > & - #
G. *. "# & # . 1
- # O+ 00 91 00 * - --
* - # 7008 #
# K#"# 2
* . # = * # . 7 &
2 1% * % - 3+ *
H # ) -
# 9 # /%0 + 0009 - - *,
- " #
% 2 &% - % - - - #-1  "# . # /L5
00 (004 - - # 66 (000 - 7

78 1 + ¥ ? & B= -CC-- . & #C E8




http://web.worldbank.org/WBSITE/EXTERNAL/NEWS/0, mientMDK:20055157~menuPK:34466~pagePK:343
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TABLE 4
IMF Projected GDP Growth for Argentina and Actual Growth
Year of Fall Projected Growth for Actual Growth in Error in Forecast

WEO Following Year Following Year (Percentage Points)
1999 1.5 -0.8 +2.3
2000 3.7 -4.4 +8.1
2001 2.6 -10.9 +13.5

Default and Devaluation
2002 1.0 8.8 -7.8
2003 4.0 9.0 -5.0
2004 4.0 9.2 -5.2
2005 4.2 8.5 -4.3

Sources: Rosnick and Weisbrot (2007), Table 1, 06 4
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