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TABLE 1 
Levels of Research Funding 

  
 

Estimate  
(2005) 

 
Real  

Growth Rate 

 
Implied 2007  

Spending 

 
Clinical  
Level  

Percent of  
Clinical R&D  

Replaced 

NSF $17 b (2003) 5% $23.7 b $11.9 b 168.1% 

PhRMA $39 b (2004) 8% $58.2 b $29.1 b 68.7% 

Source: Congressional Budget Office, see text. 
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TABLE 2 
Number of Clinical Trials Supported by $20 Billion Appropriation 

  Trial Cost (2007) Trials Supported Trials Per Approved Drug 

Dimasi $79.0 million 253 3 

PERI $37.7 million 530 6 

Source: Dimasi, Love, and author’s calculations, see text.  
 
TABLE 3 
Number of Enrolled Patient Supported by $20 Billion Appropriation 

 Per Patient Cost Patients Enrolled Patients Per Approved Drug 

Dimasi (8% growth) $14,088 1,420,000 16,700 

Dimasi (5% growth) $10,270 1,950,000 22,940 

Source: Dimasi, 2003 and author’s calculations, see text.�
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TABLE 4 
Spending and Savings on the Medicare Prescription Drug Plan 

 
Medicare 

Drug Costs* 

Trial 

Costs 

Low Saving 

(-40%) 

High Saving 

(-60%) 

Net Saving 

(low) 

Net Saving 

(high) 

2007 $55.0 $0.00 $0.00 $0.00 $0.00 $0.00 

2008 63.9 0.0 0.0 0.0 0.0 0.0 

2009 70.3 0.0 0.0 0.0 0.0 0.0 

2010 78.4 0.0 0.0 0.0 0.0 0.0 

2011 86.4 7.9 8.6 13.0 0.8 5.1 

2012 96.6 17.6 20.3 30.4 2.7 12.9 

2013 107.7 29.4 32.3 48.5 2.9 19.1 

2014 121.6 44.2 48.6 73.0 4.4 28.7 

2015 136.9 49.8 54.8 82.1 5.0 32.4 

2016 152.5 55.5 61.0 91.5 5.5 36.0 

2017 169.9 61.8 67.9 101.9 6.2 40.2 

2018 189.2 68.8 75.7 113.5 6.9 44.7 

2019 210.8 76.6 84.3 126.5 7.7 49.8 

2020 234.8 85.4 93.9 140.9 8.5 55.5 

Total 1773.9 496.8 547.5 821.2 50.7 324.4 

Source: CBO and author’s calculations, see text. *Baseline spending; in billions of current dollars. 
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TABLE 5 
Economy-Wide Prescription Spending and Potential Savings*, Low Savings Scenario 

Source: CBO, CMS, and author’s calculations, see text. *Billions of current dollars 
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  Baseline Spending     Savings (Net)       

 
 
Medicare 

Other  
Fed 

State &  
Local 

 
Private 

 
Medicare 

Other  
Fed 

State &  
Local  

 
Private 

 
Total 

2007 $55.00  $19.80  $17.40  $137.40  $0.00  $0.00  $0.00  $0.00  $0.00  

2008 63.9 20.8 18.6 144.3 0.0 0.0 0.0 0.0 0.0 

2009 70.3 24.6 20.0 153.4 0.0 0.0 0.0 0.0 0.0 

2010 78.4 28.1 21.7 163.3 0.0 0.0 0.0 0.0 0.0 

2011 86.4 33.4 23.5 174.1 0.8 0.0 2.4 17.4 20.5 

2012 96.6 38.8 25.6 185.6 2.7 0.0 5.1 37.1 45.0 

2013 107.7 42.6 27.8 200.7 2.9 0.0 8.3 60.2 71.5 

2014 121.6 45.1 30.2 217.2 4.4 0.0 12.1 86.9 103.4 

2015 136.9 48.4 32.7 235.6 5.0 0.0 13.1 94.2 112.3 

2016 152.5 53.9 35.6 255.6 5.5 0.0 14.2 102.2 122.0 

2017 169.9 60.0 38.8 277.3 6.2 0.0 15.5 110.9 132.6 

2018 189.2 66.9 42.2 300.8 6.9 0.0 16.9 120.3 144.1 

2019 210.8 74.5 45.9 326.4 7.7 0.0 18.4 130.6 156.6 

2020 234.8 82.9 50.0 354.1 8.5 0.0 20.0 141.6 170.2 

Total 1773.9 639.8 430.0 3125.8 50.7 0.0 126.0 901.5 1078.2 
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TABLE 6 
Economy-Wide Prescription Spending and Potential Savings*, High Savings Scenario 

  Baseline Spending     Savings (Net)       

 
 
Medicare 

Other  
Fed 

State &  
Local 

 
Private 

 
Medicare 

Other  
Fed 

State &  
Local  

 
Private 

 
Total 

2007 $55.00  $19.80  $17.40  $137.40 $0.00  $0.00  $0.00  $0.00  $0.00  

2008 63.9 20.8 18.6 144.3 0.0 0.0 0.0 0.0 0.0 

2009 70.3 24.6 20.0 153.4 0.0 0.0 0.0 0.0 0.0 

2010 78.4 28.1 21.7 163.3 0.0 0.0 0.0 0.0 0.0 

2011 86.4 33.4 23.5 174.1 5.1 0.0 3.5 26.1 34.7 

2012 96.6 38.8 25.6 185.6 12.9 0.0 7.7 55.7 76.2 

2013 107.7 42.6 27.8 200.7 19.1 0.0 12.5 90.3 121.9 

2014 121.6 45.1 30.2 217.2 28.7 0.0 18.1 130.3 177.2 

2015 136.9 48.4 32.7 235.6 32.4 0.0 19.6 141.4 193.3 

2016 152.5 53.9 35.6 255.6 36.0 0.0 21.4 153.4 210.8 

2017 169.9 60.0 38.8 277.3 40.2 0.0 23.3 166.4 229.8 

2018 189.2 66.9 42.2 300.8 44.7 0.0 25.3 180.5 250.5 

2019 210.8 74.5 45.9 326.4 49.8 0.0 27.6 195.8 273.2 

2020 234.8 82.9 50.0 354.1 55.5 0.0 30.0 212.4 297.9 

Total 1773.9 639.8 430.0 3125.8 324.4 0.0 189.0 1352.3 1865.7 

Source: CBO, CMS, and author’s calculations, see text. *Billions of current dollars.��
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