cepr
-I 1 I Ilw CENTER FOR ECONOMIC AND POLICY RESEARCH

|
% &&
(H)+

& &



1

$%

/0
42
6 7

5

&

A Strategy for Balanced Trade and Economic Revitalization - ii

#



Center for Economic and Policy Research, May 2007 - 1

0 7
0 2 + /
[ 7
/1 0 + 8
7 /0 / 9 0
7 6 % 6 0
6% % / % + 7
% 7 % % 7
% % 377 | 60 / % 0
/7 % /| 6 37 71 % 0 [/ 7
Y % % < %
7
7 0 / 9 0 % 5
0 [/ 0 o 7 I/ /
17'7*7 7
7 - 9' 2 | |/
7 6 3 %
/0 ) + 5 7
"% / % % /[
7 % 0/ O
7
Yl / % / /
0 / % 0 0 % % % 07
7 & 9' [ |/ 3
% % 7 & 6 / 0
% 6 => (CI((Qram(€ @
.7 % / 6 0 % /
% O / % % 2 7'
7
"7 A 0 0 + B
7 %% 9' &
/ 1l / 0
7 6 / % / 8
Il [ 7 / % 0 6 % 0



A Strategy for Balanced Trade and Economic Revitalization - 2

2 /
000 7 3 6 % % 2 % /0 %
6 % |/ 6 7
47 ' | 0 " 9'
% %5 0 0 % 2
/ / % % 7 6 /
0 + 6 0 o0 7
7 9' 3 0
/ 2 % 2 o /
7 0/ /5
C [/ " % 2/ 6 /
%52 0 7
7)) 9
o / / 7" % /
7 4/ %
/ ? /| @6 0
0O O 7' 0 5 /
/ / / 27
7 ) 9 / + / 0
% 7 % 5 6
2 0 2 %7 /
/ 2 / 0 7
/ + % 2/ + /
/ 2 |/ o / 7
& 6% /A 0
0 / / % 2 %
/ 7 / / / %25 0 7
% % 2 / 0 6 0 0
% % |/ 0 7' 6 /6 %2
0 / 2 % 0/ /
6 / 6/ [ 7" / /
/ % 0 % 2 2 |/ % 2



Center for Economic and Policy Research, May 2007 - 3

3 * (.7

37 =7, "((,6 %7
A / ="7>0 % [/ 0 =,70
6 =17 0 /7
% =1>.0 6,7>D :)7
0 6 % +6
0 07
v 3
0 6% + / 70 11
02 % 0 8
7
"7
7 2 6/ 6 6 @
7
>7
10 % % Il
377 71 / / C
0O 0 0% / / 6 / 0
0 A /7 0
0/ 7 /
0 % 5% 0 /I 6
6 % 6 0 + A 0
7
34 (.7
07 O e



%

%

377
/ 6

/

%
00

6 %
/
%

A
0
0
/ 0
377 |
/ /
%
7 7?
0 C /0
2
0
7
0O 60
7
/ 3
6 3
% 6 % |/
7
%
3 7"
0 2 /
% 2377 |/
%
/ 0 7
7 6 |/
7
+ %
/0 ? @
7 % 6
%
%
?

A Strategy for Balanced Trade and Economic Revitalization - 4

OE % 6
7
0 7'
/ 6 0
/ 7
/ 6/ 06/
6 O /
7 / 0
0
6 /6
% 7@
/0 / 3
AO 0
6 % 0
% 7& 6
6% %
%
0
A
7 % %
6 377
[ 1] 0 7
< % % / 7
%
/10 0
0 /
3
0 0 /| 6
6 % 0
0 / 7
0 % @ /



60 6 C 2
% O %

/| 7& 16 | /
/ =@ I %
/| 7' 6
I % /1
(/
/ C

(/
/ % 0
% / 7

/6
C

I

Center for Economic and Policy Research, May 2007 - 5

% 7
0 / /
0 0
0 [ 7
7
% O 6 %
7
/ 2
cz27'"0 [ [ /
%
7" 0
/7
/ % %
/ 0 /
(/ 2771 =
0 (/1
% /
7 /
[ 7 * 6 |/ %
[ 7 C
6 |/ /I %
[/
7
4 [/ 2
0 %
/1 6
0 /
7" 2
6 o / /
/ /16 0 0
+ 3
% 6 0O O
< / 7
+ % 0 I 7
6 /



A Strategy for Balanced Trade and Economic Revitalization - 6

% 0 / % 0
/ /| 0/ 60 % 0 7
0 %
/7 % % 2 |/ /
/] 3 6 0 % /| 6 % 2377 / /
/1 6% % 0 377 | 7
1 3
6 /
6 O F/ 7 6 3
% )+ 5 7 6
0 0 7 /
/ % 3 / / /
7 % 7
' / 0 % 0 / 7
0 % 6 /
% % < % 7
' / 0 7' /0
/ 0 17'7*7 7
6 0 C 7 & /60
/ ! / G 4
6 / 7 6
520 Il [ 7 0
/| 6 / 7 /
% 377 [ |/ / 0 0 7 % 0
/ 0 6 2 % 7 & 6
Il / 0 6 %
/ Il / [ 7
% 5 + % 6
% 0 / / 7 / 6
/ 2/ %
% 6 0 % | 377
? 0 @6 0 0
7 6
2 4 |/ / 6 % 0
17'7%7 377 7
% 0 %
/[ 7' 3
0O O 0 6 /[ 7"

6 71 % % % / 6



Center for Economic and Policy Research, May 2007 -

060 0 / %
3 5 0o / 7
' 6 5 6/ 5 0
%5/ I 7 % 6 6 % / % %
71 % / / 6 / /
6 % % 7 / 0
/7
* | 6 0 % 6 /
0 % 6 /
/1 % 2 7
% % % E /2
E/ 6 /0 / 5H 7 6



A Strategy for Balanced Trade and Economic Revitalization - 8

0 6 |
/ T 0
/ / % 0 7
5 0 / 377
/ 0 /
/0 % A 7
+ C E
0 7 / =6>((/1 /
7 / = (60?7 "(( @l /
(>7 C = (6((( 7
6 % 0 =>(6(((
>? (. @7 % %
/ 6 % 0 0o 2 0
/ % 0 /0 I 7
/ 0 % o o0 |/ 7
/ % 7
& 6 0/ 0 3 %
7' 3 / % /I
2% 0 @ 2 6: 6 % 7 >
/ / 3
7
0 « 6'0 7

> % "((,7



Center for Economic and Policy Research, May 2007 - 9

#$
C 6 0 / 6
/ 377 71
/ 0 %7
% & '
' % [ / 1 1
0O O 7 6 211 %
0 7 1
1 % 6
C 0 7
0 / % 7 4
/ 6 /I 0 2% % 2 /
7 % 6 % 0 : / / )
o #i! | A
% & 0 7%%
% ##16
;5 % 2 / 0
+
2 6 0 2
% / & & 7
% 2 6 %
I % 071 % 2 %
2 & & 6 / 5
6% % % 7 2 % % 5
60 / O % /00 O
7
/0 In 7 6
/ I % / 6
/7 * 6 0 % / I
7' % 7 & 6 0
##.6 / / % %
0 % 0 C 7 / /
0 ; 6 %
7" / %
% / 00 7
6 0 % % [/ 7
% / / 377 7
/ % 0 /A I %
/6 % 0 O 0 % 3



77&7
2 7
& 6 % O 0 /
% % % I %
7 2
% % 7 *
'l % C /
0% 2 7 % 6
% / /
/ /

0 2 5 % 2 71
A /0 6
% 6 7
H5'
C A 6 %
C 6
7
- 6 /0 6
[ 17" 3776
% 5 6 % %
"( 6 %
% 5 [/ 377 2
7 6
(/ !/ /
7 )
1 5 6
0 0
/
Il /
/ % /
06 "
</ < 0O C 2
4 0 %
/17
& "((,7

A Strategy for Balanced Trade and Economic Revitalization - 10

0
6 % /000 O
/ + 3
.
0
% 0
0 %2 % 60
377 6
/1
/ 6 %
% C 0
/| 5 0
/] /1
6 6
3H / 7%
60 0 C
3H I
/I 6% 0 (/
/1
7 /
6/
/5
6 Il % 2
7)5
/ 0 %
/ %2 7
0



Center for Economic and Policy Research, May 2007 - 11

(> / $ ; ?$ ;@ 0
2 2 C 5 A O
27 O 2 2 0 $
: A % 2/ 7 0
/1 6 0 2 % C 0 /
/| 7 o " ./ % 0
0 7 0 Il
% 7
/ "%
% % O % 2 % 7 Y1
2 / % 0 / 0
0 7 0 2
6 0 90 /
9 / 7
3 0 % 2 2/
5 % 0 7 /
Il " / / 0
/ 7 4 + 0 6
% 6 / C 0 7 (
% + 7
' 377 0 +
/ 0 O 7' 377 , 0 O /| 6
% 7 I ( 0 7 6 H 00
% 0 3776 "T# | (( 7
6 H 6 6 $ 6 26 6F/ 6 /| 6
/ 377 0 O 7 60 O 3
0 / 0O 7 ' 3 0
% [/ " 0/6 => =>(/ 6% F/6%
/ 1 ((0/6 7 "0l o =/
F/ 7 % 0 % % / % /
/| 6 6 %2 2 |/ 7 & 6 0 0
7' 2
%5 6 5/ 60 O 0 7
/ / 6
/ / % 7 % |/ 5
(7
Y 7"((7
# "((>7
( J 2 & K'(7
"((.7

(57



%

' A %

6 %

(o

A Strategy for Balanced Trade and Economic Revitalization -

5
/
% 7 /0
0o 7
' 00 0 O
7
0
/
"C( % /1
/A B
% |/ 2 7
0 | 7& 16 %
0 7 02
6 6 0 7&
/

12



/
/
/
/I @ O
7
/
% 2 6
377
% 6
7l
0 0

/

(7

$%*

0

%

Center for Economic and Policy Research, May 2007 - 13

07"

277

%

%

377



A Strategy for Balanced Trade and Economic Revitalization - 14

+
7 A
/
0o 7
"((,6 =17 0
/ 60 6 6 0
6 6
7 >
0 6
/ 6
/ 2 % 2 % %
0 7 6 % 6
6 % 6
377 9
% %
/ 377"
0O o 6
6 |/ 6 0
cC o0 10 %
/ 377
/ /5

6 0 /2
?776 /
7
/ /
0
/ / 74 /
/
0
/ I 7 ;% 0
/
/ %
0 2
' 377 1 /5

>3 4"(08 0 ,7

/ C
/ % 7 3771
/
/I 6% [/
% / 0
6 6 /5
0 377 /
/ 0
2 0
% 377 %
9
060
/0 05 %5
% 2 /
7 - 6
/ /
/ ?776
Cc/ /I 6; 6
/ %
8 /I % 377
1@ / % %
0 / 0 O
7*
0 6
377 /
377 |2 0O /5
/
7 6
/ / % 6
7
/ /



Center for Economic and Policy Research, May 2007 - 15

/ % / 6
/ / / % 7 /| 6
/ [/ / %
/ / 7 /
/ 7 4 5 / 0
377 7
/ - 7 -
?-@/ 2 / / /| 6
6 7 - % A
/ + 5 + 5 0
6 / ) 7 'G6 / /| C
/ [ 6 / /| 6 /
7" / 6 00 0
6 6 ?%
/ / + 0 0 % @6
/ /' 50 7 - 377 5
- I 0 # |/
#(/ - 7 '
- Il
/! 377 / 7
* + - /
#.>6 / / - % 0
7 5 0 / 0
% 7 377 /
/ 6 / 0 /
/ - "(((6 / - 6
% / C / /12 $ 7
6 377 - I % C
/ FI 7 C 37 /
I 7 % 3 - 5
- 0 7
[ 0377 /
0 377 7 #
/ % 0 /
% 7' /
% % 7 * 6/ / %
3 2 7
0 77 & H " (>7
: 7"(("7
'07

t& 2 77 / (4



A Strategy for Balanced Trade and Economic Revitalization -

* 4+ 0 /
! % 377 % 0 / + / 6
+ % 7' /5 %
% / % 2 |/ / 2
[ 1 J K % 2 + 7 'O /
0 / 6 / / 0%
c/ /
Il % / 7 % 6 /
% 2 + 0 % 2 0 /
7 6 / / 0
0 +6 0 0 6 %
% 6 2 0 Il 7"
J % / / %5% % 7K
- / / Il /
/ % 2 + % 0 0
/ /| C | 7
/0 % 7
% % % 5 /
/ / 0 /| 6 5
/ /| | 6 %
| 7
2 [/ 0 % 0 7 % 6
/ % % o 7' 2 +
/ O / /
Il % / % 7 2 |/
% 2 % 0 / 7
(/] 0 7"((7
"1 (7

" 0717 >>7

16



Center for Economic and Policy Research, May 2007 - 17

2 & 7K 7"&0 "((.?"(@7
/ 0 6 6' 4 6) 4 H 0 7"(((7
7 6 $18 3 ) 7
? @7 "((.7J% /
) "((,5"(,7K 1 6 778 6* 7
L /8<<%%%7 7 7 <$ /| < % </ "((;7[ M7
7"((,7J- 8 7K"(,7" 6 7
? @7L_/8<< 7 < < < M7
& 264 F76& G 6 7 7 "((,7 J*
8 -5 ' 7K) 0 6) 78
3 6 )O ) 7
L /8<<%%%7 %7 7 < < < 7/ M7
6 7"((7 J - H % 7K $ %
4 9% 26 $7F78 0 - 6 - 6' 3
$%F 7
6 - [ H 6"((>7J ) 8’ /
X ' / */ 6K)/
/ "((> 6 6 % 7
L /8<<% 07 7 < (.<%%%< 7/ M7
6 7 "((>7 ! " # $%&'% 7 6 8
: 4 27
6: 476 F 47 26 : F7* 7"(("7J - 9
- ' 7K 1 6 77837 7: & (1.5
("7TL/B<</07 7 < <"(("< (L5(" M7
60 H7"((,7J 6K ( ?/ 0 @8,5,.7
6 77 J; 1/ * N85
X 7K4 6 78FO0 & 7% 0 @7
L /8< 7 7 <- < < "< O O( <(((((((O<(<".< <
71 M7
o+ / / @7 "((,7
J / 8' / ) 3 =) ) %

) TKL /8<<%%%7 7 < <'(<><.""(>7 M7




A Strategy for Balanced Trade and Economic Revitalization - 18

) 6-0 6F 0 26F 6 - 6 6F 6
4 %7 "((,7 ) * 4 )
( %% : 1 6778%
7
06 6 & 6 H/ - [H 7"((>7J
7K ; H 6 7 + - . 7
0 6 78 "' |/ 7L _/8<</5
[7 7 <0 O </ "((><0 "((>0 7/ M7
67 27"((>7 34 0O - 28' & A 7K
$ /6 78& ) ? @7
L /8<<%%%7 /| 7 < <0 0 O/ 7/ M7
67 27"((734 0 - 2 8" 4 A 7K
$ /6 78& ) ?/ 0 @7L [8<<%%%7 [ 7 < <00 "5
7/ M7
347377 4 63774 @7 "((. 7337 '
; 8 0 "((,7K1 6 7784 )y - 2
&0 @7 L/8<<%%%70 7 < % < < <"((</ < "7/ M7
347377 4 63774 @7 "((.07J377 '
; 8F "((.7K1 6 7784 ) - % @7
L /8<<%%%70 7 < % < < <"((</ < ((7/ M7
3*2377 / 63774 @7 "((.7I$%
- 6377 ' 8& N | "((,6K 1 6 778
4y - 2?2 @7
L /8<<%%%70 7 < % < < <"((.< (7 M7
3*?2377 / @7"((7 + # /" 71 6 778
* L B<< 7 7 < < 7 M7
1 6F 77 % # - - %
7* 8* 3 ) 7
| 61 7"((7 3/ - 0 Y/ 7K 7
.&0 ? @7
L /8<<%%%7 7 <"((.<("<(< <(! 27 P Q "I> #H(RQ . .>

(LR O>#R/__Q R Q M7




